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Kura Limited
Directors Report
For the year ended 30 September 2014

The Board of Directors present their report including
the financial statements of the Company and its
subsidiaries for the year ended 30 September 2014
and the auditor's report thereon,

The sharehalders of the Company have axercised their
right under section 211(3) of the Companies Act 1983
and unanimously agreed that this Annual Report does
not need to comply with any of the paragraphs (a) and
(&) 1o (]) of section 211(1) and section 211(2) of the Acl

For and on behalf of the Board of Directors

-7

x g 7
Gara 2 f’a,z,;.
Director -1 =
13 November 2014

s

Director
12 November 2014
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EY Chartered Accountants

Building a better
working world

Independent Auditor's Report
To the Shareholders of Kura Limited
Report on the Financial Statements

Ve have audited the financial statements of Kura Limited and its subsidiaries on pages 3 to 38, which comprise the
balance sheet of Kura Limited and the group as at 30 September 2014, the statement ol comprehensive income
and statement of changes in equity for the year then ended of the company and group, and & summary of
significant accounting paolicies and other explanatory information.

This report is made solely to the company's shareholders, as a body, in accordance with section 205(1) of the
Companies Act 1993, Our audit has been undertaken so that we might state to the company's shareholders those
matlers we are required to stabe to them in an auditor's report and for no other purpose, To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
shareholders as a body. for our audit work, for Lhis reporl, or for the opinions we have formed.

Directors” Responsibility for the Financial Statements

The directors are responsible for the preparation of the financial statements in accordance with generally accepted
accounting practice in New fealand and that give a true and fair view of the matters to which they relate, and for
such internal control as the directors determine Is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Cur responsibility is to express an opinion on the financial statements basad an our audit, We conducted our audit
in accordance with International Standards on Auditing (New Zealand). These auditing standards require that we
comply with relevant ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on our judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
we have considered the internal control relevant to the entity's preparation of the financial statements that give a
frue and fair view of the matters bo which they relate in order to design audit procedures that are appropriate in the
circurnstances, bul not for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates, as well as evaluating the overall presentation of the financial statements.

We believe we have obtained sufficient and appropriate audit evidence o provide a basis for cur audil opinion,

Wa provide tax compliance and consulting services and accounting advice to the group, We have no other
relatienship with, or interest in, Kura Limited or any of ils subsidiaries.

Partners and employees of our firm may deal with the company or group on normal terms within the ordinary
course af trading activities of the business of the company or group.

Opinlon
I our opinion, the financial statements on pages 3 to 38;

»  comply with generally accepted accounting practice in Mew Zealand; and

»  give a true and fair view of the financial position of Kura Limited and the group as at 30 September 2014 and
the financial performance of the company and group for the year then ended.

Report on Other Legal and Regulatory Requirements
In accordance with the Financlal Reporting Act 1993, we report that:
» Wz have obtained all the information and explanations that we have required,

*  Inour opinion proper accounting records have been kept by Kura Limited as far as appears from our
examination of thase records.

Er\-ﬂ-—ﬁd *Tﬁi
13 Movember ;o;j

Auckland



Consolidated statement of comprehensive income

FOR THE YEAR ENDED 30 SEFTEMBER 2014

in Méew Jealand Dollars

Mote 2014 2013 (-1}

$000 $000 >

Revenue 448,193 457,302 =

Cost of sales (338,321) (382,043) -

ke

Gross profit 109,872 75,259 -.

(-

- <
Other operating income 1 4,457 5,532
Distribution expenses (28,578) (28,617)
Administrative expenses (45,232) (44 466)
Other operating expenses 2 {14,589) (48,794)
Operating profiti{loss) before financing costs and equity accounted 25920 (41,088)

investments

Met finandng costs 4 (10,409} (13,895)
Shara of profitilass) from joint ventures 2,245 {547
Share of profit from associales 7 2,910 2,338

Profit/{loss) before tax 27,666 (47,190) -«

=

~N

Income tax (expensa)/benefit 5 {2,311) 2,796 E

Profit/{loss) for the period 25,355 (44,304) §

=

Other comprehensive income e

Gains/(losses) from; §

Cash flow hedges (8.834) 8,572 £

Translation of foreign operations (B2) 1.321 E

Income tax relating to components of other comprahansive income 4,205 (2,043} §

Other comprehensive profiti{loss) for the period, net of tax {4,711) 7,848 g

g

Total comprehensive incomel{loss) for the period, net of tax 20,644 {36,546) ?

s

>

Profitiloss) for the period is attributable to: =

<

Members of the Farent 28,355 (d44,384) S

Total comprehensive profitijloss) s attributable to: S

Members of the Parent 20,544 (35,546) §

=

S

=

2

3

[~

5

Tha accompanying notes foem part of these finandal statements. E

S

=

=
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Consolidated statement of changes in equity
FOR THE YEAR ENDED 30 SEPTEMBER 2014

in New Zealand Dollars

= Note Share Hedging Translation Retained Total
: capital reserve reserve earnings equity
rm £000 000 5000 £000 000
g Balance at 1 October 2013 16 435.571 BA9T3 (36.402) (19,587) 388,555
; Yifl ﬁ:ﬁ' Ehxenswe R for it (6.633) 1,924 25,355 20,644
(1] Transactions with owners in their

capacity as owners:

Dhividends o shareholders 16 - - - - -

Balance at 30 September 2014 435,5M1 2,338 (34.478) 5768 409,199

Ef;::‘;u‘;f; :e‘;:’::‘:;r A 16 397,000 2,446 (37,723) 65978 427,701

I::l;l mlﬁrf;;H1EI“E income for the ) 6527 1,321 (44,394) (36,546

Trans._actluns with cwners in their

capacity as owners:

Bonus issue of ordinary shares 16 38571 . . - 38,57

Dividends to shareholders 16 - . . (2,600) [2,600)

Taxable bonus issue 16 - . . (28,571) (38571)

Balance at 30 September 2013 435,571 8,973 (36,402) {19,587) 388,555

The accompanying notes form part of these financial statements.
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Consolidated balance sheet
AS AT 30 SEPTEMEER 2014

in New Zealand Dollars

Note
Assels
Property, planl and equipment [
Inlangible assals &8
Derivatives 22
Investments in associates [
Investments in joint ventures 1]
Other invesiments 10
Goodwill -]
Deferred tax 5B
Total non-current assels
Inventories 12
Bictogical assels 13
Trade and other receivables 14
Derivaltives 22
Cash and cash equivalents
Assets held for sale 7.8, 28
Provision for taxation 58

Total current assets
Total assets

The accompanying notes form part of these financial stalements.

2014 2013
£000 £000
108,245 a7 366
338,531 226,580
694 3, TEB
75,688 71,820
7,158 6,313
1,174 1,071
3,351 3,137
4427 3,988
535,264 504,153
75,768 77,473
9,630 B.482
84,501 99,943
7,945 12,616
13,686 20,119
10,328 8,261
T8O -
212,618 226,904
747,883 731,057
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Consolidated balance sheet
AS AT 30 SEPTEMBER 2014

in New Zealand Dollars

=
-
-
m Note 2014 2013
g $000 $000
; Equity .
Issued capital 16 435,571 435511
= Other reserves (32,140) (27.429)
FRetained samings 5,768 (19,587)
Total equity 409,199 388,555
Liabilities
Interest bearing loans and borrowings 17 253,300 281,510
Finance lease liabilities 18 - 1
Darivatives 22 3,004 1,563
Deferred tax 5B G624 2118
Employee benefits 20 3z5 338
=3 ACC parinership program provision 821 BS3
-c-%- Total non current liabilities 258,074 266,423
%
= Interest bearing loans and borrowings 17 2,851 1,879
%. Finance lease liabilities 19 3 68
= Trade and other payables 21 B3,745 62,089
= Derivalives 22 2,874 5,651
s Provision for taxation 58 - 130
g Employee benefits 20 11,107 6,153
3 Total current liabilities 80,610 76,079
s Total liabilities 338,684 342,502
Total equity and liabilities 747,883 731,057

For and on behalf of the Board, who authorised the issue of these financial statements on 1.3 November 2014,

U psnd Bog

Director P Directer

The accompanying notes form part of these financial stalements.
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Parent company statement of comprehensive income
FOR THE YEAR ENDED 30 SEFTEMBER 2014

in Mew Zealand Dollars

2014 2013 N
$000 $000 ><
Financial income - 41,171 E
Financial expenses . - =
ke
Net financing costs - 41,171 (-9
(-
<<
Profit before tax . 41,171
Incoma lax axpansa
Prefit for the peried - 41,171
Other comprehensive income -
Total comprehensive income for the period, net of tax - 41,171
<t
=
" : <
Parent company statement of changes in equity T
FOR THE YEAR ENDED 30 SEPTEMBER 2014 8
£
in New Zealand Dollars u&_’
Note Share  Retained Total ‘E?‘
capital  earnings equity @
$000 $000 $000 =
Balance at 1 October 2013 16 435,51 35 435,606 E
Dividends to shareholders - - - 8
Balance at 30 September 2014 435,571 k-1 435 606 ";
5
a8
Balance at 1 October 2012 16 397,000 35 387,035 5
Total comprehensive income for the pericd, - 41,171 41,171 Kz
net of tax =
Bonus issue of ordinary shares 38,571 - 38,571 E
Dividends to shareholders - (2,800) {2,600) E
Taxable bonus issue - (38,571) (38,571) %:)
[—]
Balance at 30 September 2013 435,571 35 435,606 =
=
2
" =
The accompanying noles form part of these financial statements. 2
|5
=
=
(-3
o
-~
=
=
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Parent company balance sheet
AS AT 30 SEFTEMEER 2014

in New Zealand Dollars

: Note 2014 2013

: $000 $000

4 Assels

—) Irvestrents in subsidiaries 11 435 602 435,602

; Deferred tax 58 4 4

(7-) Total non current assets 435,606 435,606
Total assets 435,606 435,606
Equity
Issued capital 16 435,571 435.5T1
Retained eamings k3 35
Total equity 435,606 435,606
Total liabilities - -
Total equity and liabilities 435,606 435,606

For and on behalf of the Board, who autherised the issue of these financial statements on 13 November 2014,

=,

T
patl -l '/ 7Y PPTVL
Director v ; Director
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The accompanying notes form part of these financial statements
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MNotes to the financial statements

SIGNIFICANT ACCOUNTING POLICIES

Kura Limited (the “Company”) is incorporated and domiciled in Mew Zealand. The Company's registered office is at 149
Vickerman Streel, Nelson, New Zealand,

Tha Compary, its subsidiaries (as disdosed in nole 28), associates (as disdosed in nole 7) and joinl venlures (as
disclosed in nole 8) comprise lhe Kura Group (Lhe *Groug™).

The Company is a holding company. The Group is a sealood producer and marketer,
The financial statements were authorised for issue by the directors of the Company on 13 Novem ber 2014.

The financial statements are presented in MNew Zealand dollars (NZD) and all values are rounded to the nearest
thousand dollars ($000) unless otherwise stated,

STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The financial statements have been prepared in accordance with Generally Accepted Accounting Practice in Mew
Zealand (MZ GAAP). The Company is a profit-orientated entity, The Company is a reporting entity for the purposes of
the Financial Reporting Act 1933 and its financial statements comply with that Act. The Company is a Tier 3 for-profit
entity and has alected to repor in accordance with Tier 3 for-profit Accounting Standards.

The Company Is eligible lo report in accordance with Tier 3 for-profit Accounting Standards as it has no public
accountability, and there is no separation between the owners and its governing body.  All available exemplicns allowed
under the Framework for Differential Reporting have been adopled, except under NZ 145 12 (Diff Rep), NZ 1AS 18 (Diff
Rep), NZ IAS 21 (Ciff Rep) and NZ 1AS 41 (Diff Rep), where the Company chose to fully apply these standards.

The financial statements are prepared on a hisloric cost bagis excepl that the Tollowing assels and liabilities are staled at
their fair value: foreign exchange contracts including forward commodity contracts, forward currency contracts and
currency option contracts; interest rate swap confracts and biological assels.

The accounting policies sel out below have been applied consistently fo all periods presented in these financial
statements.

BASIS OF CONSOLIDATION

Subsidiaries are entities controlled by the Group. Control exsts when the Group has the power to govern the financial
and operating policies of an entity 5o as to obtain benefits from its activities. In assessing control potential voting rights
that presently are exercizable are taken into account. The financial statements of subsidiaries are included in the
consolidaled financial statements from the date that control commences until the date that control ceases.

TRANSACTIONS ELIMINATED ON CONSCOLIDATION
Intra-group balances, and any unrealized income and expenses arising from intra-group transactions, are eliminated in
preparing the consolidated financial statements.

In the Company’s financial statements investments in subsidiaries are recognised at cost.
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MNotes to the financial statements
SIGNIFICANT ACCOUNTING POLICIES

ASSOCIATES AND JOINT VENTURES (EQUITY ACCOUNTED INVESTEES)

Associales are those entities in which the Group has significant influence, but not control, over the financial and
operational policies. Jeint ventures are those entities over whose activities the Group has jeint control, established by
confractual agreement and requiring unanimous consent for strategic, financial and operational decisions.  Associates
and joint ventures are accounted for using the equity method (equity accounted investees). The consolidated financial
slatements include the Group's share ol the income and expensas of the equily accounted invesleas, aller adjusiments
to align the accounting policies with those of the Group, from the date that significant influence or joint contbrol
commances until the date thal significant influence or joint control ceases.  When the Group’s share of losses exceeds
its interest in an equity accounted invesles, the camrying amount of the interest (indueding any long-term investments) is
reduced 1o nil and the recognition of further losses is discontinued, excepl to the exent that the Group has an obligation
of has made payments on behall of the investes.

All associates are equily accounted for periods equivalent to the parent’s reporting period unless the Directors believe
that sufficiently reliable information is not available to do so.

In the Company’s financial statements investments in associates and joint ventures are recognised at cost.

OTHER INVESTMENTS AND OTHER FINANCIAL COSTS
Other investments, including Emissions Trading Scheme credits, are stated at cost

Investments and financial assels in the scope of NZ |1AS 39 Financial Instruments: Recognition and Measurament are
categorised as either financial assels at fair value through the stalement of comprehensive income, loans and
receivables or held-lo-maturity investments, The classification depends on the purposs for which the investment or
other financial assets were acquired. Designalion is evaluated at each finandial year end, but there are restriclions on
reclassifying to other calegories.

When finandial assets are initially recognised they are measured at fair value plus, in the case of held-lo-maturity
invasiments and loans and receivables, directly attributable transactions costs.

Recognition and derecognition

All regular way purchases and sales of financial assels are recognised on the Irade date [i.e. the date that the Group
commits to purchase the asset). Regular way purchases or sales are purchases or sales of financial assels under
centracts thal require delivery of the assets within the period established generally by regulation or convention in the
market place. Financial asseis are derecognised when the right to receive cash flows from the financial assets have
expired or been transferred.

i) Financial assets at fair value through the statement of comprehensive income
Finandal assets classified as held for trading are included in the category financial assets at fair value through
profit or loss”. Financial assets are classified as held for trading if they are acquired for the purposa of selling in
the near term with the intention of making a profit. Derivatives are also classified as held for trading unless
they are designated as effective hedging instruments. Gains or lossas on financial assels held for trading are
recognised in profit or loss and the related assets are classified as current assets in the balance sheet.

i) Held-to-maturity investments

Mon-derivalive financial assets with fixed or determinable payments and fixed maturity are classified as held-to-
maturity when the Group has the positive intention and ability to hold to maturity.  Investments intended to be
held for an undefined period are not included in this dassification,  Investments that are intended to be held-to-
maturity, such as bonds, are subsequenily measured at amorlised cost. This cost is computed as the amount
inilially recognisad minus principal requirements plus or minus the cumulative amodisation using the effective
interest method of any difference between the inilially recognised amount and the maturity amount.  This
calculation indudes all fees and points paid or received between parties to the contract that are an integral part
of the affective intérest rate, transaction costs and all other premiums and discounts, For investments carmed
at amortised cost, gains and losses are recognised in profit or loss when the investments are derecognised or
impaired, as well as through the amortisation process.

1y Loans and receivables
Leans and receivables. including loan notes, are non-derivative financial assets with fi<ed or determinable
payments that are not quoted in an active market. Such assets are carried al amortised cost using the effective
interest method, Gains and losses are recognised in statement of comprehensive income when the loans and
receivables are derecognised or impaired. These are included in the current assets, except for those with
maturities greater than 12 months after balance date, which are classified as non-current.

The fair value of investments that are actively traded in crganised financial markets are determined by reference to
quoted markel bid process at the close of business on the balance sheet date, For investments with no active market,
fair values are delermined using valuation techniques. Such techniques include: i) using arm's length market
transactions; i) reference Lo current markel value of another instruments that is substantially the same; i} discounted
cash flow analysis. and iv) oplion pricing models making as much use of available and supporiable market data as
possible and keeping jedgemental inpuls 1o a minimum,
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Notes to the financial statements

SIGNIFICANT ACCOUNTING POLICIES

INTEREST BEARING LOANS AND BORROWINGS
All loans and borrowings are initially recognised at the fair value of the consideration received less directly attributable
transaction costs.

After recognition, interest bearing loans and borrowings are subsequently measured at amortised cost using the effective
interest method. Fees paid on the establishment of loan faciliies that are yield related are included as part of the camying
amount of the loans and borowings

Borrowings are cdassified as current liabilifies unless the Group has an unconditional right to defer seftlement of the
linhility for ai least 12 months after the balance sheet date.

BORROWING COSTS

Borrowing costs are amorlised over the period in which they relate to. The Group does nol currently hald qualifying
assels but, if it did, the borrowing costs directly assocated wilth this asset would be capitalised (including any other
associated coslts directly altributable (o the borrowing and temporary investment income earmed on the bormowing).

PROPERTY, PLANT AND EQUIPMENT

i) Owned assets
All items of property, plant and equipment are stated at cost, less accumulated depreciation and impairment
losses. The cost of self-constructed assets includes the cost of the materials, direct labour, the initial estimate,
where relevant, costs of dismantliing and removing the items and restoring the site on which they are located,
and an appropriate proportion of production overheads.

iy Leased assels
Leases where the Group assumes substantially all the risks and rewards of ownership are classified as finance
leases.  The assets acquired by way of finance lease are stated at an amount equal to the lower of their fair
value and the present value of the minimum lease payments at incepticn of the lease, less accumulated
depreciation and impaimment losses.

i) Subsequent costs
Subsequent cosls are added to the carrying amount of an ilem of propery, plant and equipment when thal cost
is incurred if il is probable thal the luture economic benelits embodied with the item will low to the Group and
the cost of the item can be measured reliably. All olher cosls are recognised in lhe slalemen of
COmprehensive income.

iv) Depreciation
Deprecialion is provided for on a straight line basis for all property, plant and equipment items (other than
freehold land and capital work in progress) at depreciation rates calcuated o allocate the asset's cost less
estimated residual value, over their estimated useful lives.

Finance lease assets are depreciated over the shorter of the unexpired period of the lease and estimated useful
life of the assets,

The following rates have bean used:

Freshold buildings 50 years
Fishing vessels and equipment 5-10 years
Plant and equipment

General 10 years

Mussel longlines 20 years
Motor vehicles 5 years
Furniture, fittings and office equipment 3 - 10years
Ponds 40 years
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MNotes to the financial statements

SIGNIFICANT ACCOUNTING POLICIES

IMPAIRMENT

The carrying amounts of the Group's assets ofher than invenlories are reviewed at each balance date to determina
whelher there is any indication of impairment. If any such indication axisls, lhe assel's recoverable amount is
estimated.

If the estimated recoverable amount of an asset is less than its camying amount, the assel is written down to its
estimated recoverable amount and an impairment loss is recognised in the statemeant of comprehensive income.

The estimated recoverable amount of investments and receivables caried at cost is calculated as the present value of
estimated future cash flow, discounted at their original effective interest rate. Receivables with a short duration are not
discounted.

Estirnated recoverable amount of other assets is the greater of their fair value less cost to sell and value in use. Value in
use is determined by estimating future cash flows from the use and ultimate disposal of the asset and discounting these
to their present value using a pre-tax discount rate that reflects current market rates and the risks specific to the asset.
For an asset that does not generate largely independent cash flows, the recoverable amount is determined for the cash-
generating unit 1o which the assel belongs.

An impairment loss in respect of goodwill is not reversed.  Other impairment losses are reversed when there is a change
in the estimatles used lo determinge the recoverable amount.

INTANGIBLE ASSETS

i} NZ fishing quota catching rights
The Group has an agreement for long-term access to use fishing quctla.  The value of acquiring this access is
included at cost,

i) Australian fishing quota
Fishing quota is recorded at cosl,

jii) Marine farm licenses
Marine farm licenses are recorded al cost.

v) Goodwill
All business combinations are accounted for by applying the acquisition method. Goodwill represents amounts
arising on acquisition of a business and is the difference between the cost of the acquisition and the fair value of
the net identifiable assets acquired. Goodwill is stated at cost less any accumulated impairment losses.
Goodwill iz allocated to cash-generating units and is not amorised bul tested annually for impairment.

vi) Software
Software is stated at cost, less amortisation and impairment losses. Software is amortized over a three to seven
year period on a straight line basis. The amortization rate calculated allocates the asset’s cost less estimaled
residual value, over the software's estimated ussful life,

wvill) Precision Seafood Harvesting
The compary is parl of a primary growth parinership program that is developing trawl technology. The asset is
currently in the development stage and is not amoriised

TRADE AND OTHER RECEIVAELES
Trade and other receivables are stated at their cost less impairment losses and due to their shoet term nature thay are
not discounted.

INVENTORIES

Inventories are stated at the lower of cost and net realisable value. Cost is based on the weighted average principle, and
inciudes expenditure incurred in acquiring inventories 1o bring them to their existing location and condition. In the case
of manufactured inventories and werk in progress, cost Includes an appropriate share of production overheads based on
normal operating capacity. Met realisable value is the estimated selling price In the ordinary course of business, less the
estimated costs of completion and selling expenses.

BIOLOGICAL ASSETS

Biological assets relate to the Group's inventories of live shellfish and fish growing in farms owned and operated by the
Group. Biclogical assets are stated at fair value less point-of-sale costs, with any change thersin recognised in the
statement of comprehensive income. Biclogical assets are transferred to inventory at the time of harvest,

FINANCIAL GUARANTEES

Financial guaranteas are recorded in note 25, conlingent liabilitlies. Thesa are measured al the amounls expected (o be
paid if that guaraniee was called upon,
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Motes to the financial statements

SIGNIFICANT ACCOUNTING POLICIES

EMPLOYEE BENEFITS

i) Defined contributions pension plan
Obligations for confributions lo defined confribution pension plans are recognised as an expense in lthe
slatement of comprehensive income.

i} Wage, salaries, annual leave and sick leave
Liabilities for wages and salanies, including non monelary benefits, annual leave and accumulating sick leave
expected to be settled within 12 months of reporing date are recognised in respect of employees’ services up lo
the reporting date. They are measured at the amounts expected to be paid when the liabiliies are setiled.
Expenses for non-accumulating sick leave are recognised when the leave is taken and are measured at the
rates paid or payable.

iy Long service leave
The Group’s net obligation in respect of long service leave is the amount of fulure benefits that employees have
eamed in return for their service in the current and prior periods. The abligation is calculated using the
projected wnit credit method and is discounted to its present value. The discount rate is the market vield in
redevant New Zealand Government Stock at the balance date.

TRADE AND OTHER PAYABLES
rade and other payables are slated at cosl and due to their shor term nature they are not discounted.

REVENUE

Revenue from the sales of goods is recognised in the statement of comprehensive income when the significant risk and
rewards of ownership have been transferred fo the buyer, Mo revenue is recognised if there are significant uncerainties
regarding recovery of the consideration due, associaled costs or the possible return of goods, or where there is
continuing involvement with the goods.

GOVERNMENT GRANTS

Grants from governments are not recognised until there is reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be received. Grants from governments are recognised as revenue
over the periods necessary 1o match them with the costs which they are intended 1o compensate, on a systematic basis.
Grants from governments thal are receivable as compensation for sxpenses or losses already incurred or for the
purpase of giving immediate financial support to the Group with no future related costs are recognised in the statement of
comprehensive income in the period in which they become receivable. Where grants from governments are received that
relate to quota that has an indefinite useful life, income is recognised immediately,

EXPENSES

] Operating lease payments
Paymenis made under operating leases are recognised in the statement of comprehensive income on a straight
line basis over the ferm of the lease. Lease incentives received are recognised in the statement of
comprahensive income over lhe lease term as an integral part of the total lease expense,

i) Finance lease paymenis
Minimum lease paymenls are apportioned belween the finance charge and the reduction of the oulstanding
liability. The finance charge is allocated to each period during the lease term on an effeclive interest rate.

iy Net financing costs
Met financing costs comprise interest payable on borrowings calculated using the effective interest rate method,
interest receivable on funds invested, dividend income, foreign exchange gains and losses, and gains and
losses on hedging instruments that are recogrised in the statement of comprehensive income.  Interest income
is recognised in the statement of comprehensive income on the date the entity’s right to receive payments is
established. The interest expense component of finance lease payments is recognised in the statement of
comprehensive income using the effective interest rate method.

FOREIGN CURRENCY AND HEDGING

i) Foreign currency transactions
Transactions in foreign currencies are translated at the foreign exchange rate at the date of the transaction
Monetary assets and liabiliies denominated in foreign currencies at the balance date are translated 1o NZD at
the foreign exchange rale ruling al that date. Foreign exchange differences arizing on their translation are
recognised in the stalement of comprehensive income.  Non monetary assets and liabilities denominated in
foreign currencies are measured in terms of historical cost and shall be translated at the foreign exchange rate
at the date of the transaction,
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MNotes to the financial statements

SIGNIFICANT ACCOUNTING POLICIES

FOREIGN CURRENCY AND HEDGING (continued)

i) Foreign operations
The assels and liabilities of foreign operations, including goodwill and the fair value adjuslments arising on
acguisition, are translated to NZD al the exchange rales at Ihe Balance Shea! date. The income and expensas
of foreign operations are translated to NZD al exchange rates al the dales of the lransactions. Foreign
axchange differences are recognised in the foreign currency translation resane.

iii) Derivative financial instruments and hedging
The Group uses derivative financial instruments (including forward cuwrency contracts, forward commodity
contracts ard interest rate swaps) to hedge both its risk associated with foreign currency, commodity prices
(vessel fuel) and interest rate fluctuations. Such derivative financial instruments are initially recognised at fair
value on the date on which a derivative contract is entered into and are subsequently remeasured to fair value,

The Group's derivative financial instruments are defined as either a cash flow hedge or held for trading
purposes. A cash flow hedge are hedges of the Group's expasure to variability in cash flows that is attributable
1o a particular risk associated with a recognised asset or liability or 10 a forecast transaction and that could affect
profit and loss. The effective portion of the gain or loss on the hedging instrument is recognised in other
comprehensive income (reserves), while the ineffective portion i3 recognised in the staternent of comprehengive
income. Derivative financial instruments held for trading do not gualify for hedge accounting and change in fair
value are recognised immediately in statement of comprehensive income.

Derivalives are carried as assets when their falr value is positive and as labilities when their fair value is
negalive

Derivative assels and liabilities held for the purpose of trading are dassified as current in the balance sheel,
Derivative assets and liabilities are classified as non-current when the remaining maturity is more than 12
months, or current when the remaining matunty is less than 12 monthes,

Tha fair values of forward currency confracts are calculated by reference to the cumrent forward exchange rates
for contracts with similar maturity profiles. The fair values of interest rate swaps are determined using a
valuation technique based on cash flows discounted to present value using current market interest rates. The
fair value of commodity contracts are also determined using discounted cash flow valuation technique using
cash flow estimated based on observable forward prices for the commodity.

Any gains or losses arising from changes in the fair value of dervatives, except for those that qualify as cash
flow hedges, are taken directly lo statement of comprehensive income for the year.

INSURANCE CONTRACTS

Sealord Group Limited, & subsidiary of Kura, is an accredited employver under the ACC parinership program
Parficipation in the ACC parinership program is an insurance contract between the employer and the employee as the
employer (insurer) accepls significant insurance risk from the employee (policy holder) by agreeing to compensate tha
employes if a work-related injury (the insured event) adversely affects the employee,  Under NZ IFRS 4, the Group
accounts for its participation in the ACC partnership program as an insurance confract and recognise an insurance
liability. Any gains or losses are recognised in the statement of comprehensive income in the period in which they arise.

The Group's insurance liabilities are valued annually by Marcelo Lardies, an actuary employed by AON.  The actuanial
report stated that the data was sufficently complate to prepare the valuation. Key assumplions used by the actuary in
the development of claim payment patterns and projecting paymant liabilities weare:

= Pre-valuation date claim inflation has been taken as 50% of movements in the CPl and 50% of movements in the
AWE index,

- Postvaluation date claim infiation has been taken as 2.5% pa.

- The discount rate used is 2,.95%.

There were no qualifications contained in the actuarial report.
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MNotes to the financial statements

SIGNIFICANT ACCOUNTING POLICIES

INCOME TAX EXPENSE

Income lax axpanse comprises currant and deferrad tax.  Income lax expense is recognisad in the profil or loss except
1o the extenl that it relales Lo iterns recognised directly in equily, in which case il is recognised in equily.  Although the
Group qualifies for diferential reporting exemplions under NZ 1AS 12, the Direclors have opled 1o Tully apply the
reporling requirements sel out in NZ 1AS 12,

Current tax is the expected tax payable on the taxable income for the period, using lax rales enacted or substantively
enacted al the reporting dale, and an adjustment to tax in respect of previous periods.

Deferred tax is recognised using the balance sheet method, providing for temporary differences between the carrying
amounts for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for
the following temporary differences: i) the initial recognition of goodwill; i) the initial recognition of assets or liabilities in a
transaction that is not 2 business combination and effects neither accounting nor taxable profit; and iii) difference relating
to investments in subsidiaries and jointly confrolled entities to the extent that they probably will not reverse in the
foresesable future. Deferred tax is measured at the tax rates that are expected to be applied to the temporary
differences when they reverse, based on the laws that have been enacted or substantively enacted by the reporting date.

Deferred lax assets relaling 1o losses are recognised o the extent that it is probable that fulure taxable profits will be
available against which temporary difference can be uliised. Deferred tax assets are reviewed al each reporting date
and are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Additional income taxes that arise from the distribution of dividends are recogrised atl the same time as the liability (o pay
the related dividend is recognised

GOODS AND SERVICES TAX

All amounts are shown exclusive of Goods and Services Tax (G3T), except for receivables and payables which are
stated inclusive of GST.
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Motes to the financial statements

in New Zealand Dollars

1. Other operating income Group Parent
2014 2013 2014 2013
: S000 s000 000 5000
: Foreign exchange variations - 23 - -
= Gain an disposal of property, plant and equipment 2 523 - -
E Gain on share sales of associate investments 3,936 -
>< Gain on asset sales of joint ventures - 3,857
w Dividend received 180 165
Management fee 250 250
Ciiher ED T14
4.457 5,532 - -
2. Other operating expense Group Parent
2014 2013 2014 2013
$000 $000 £000 £000
Auditors remuneration — audil fees (406) (386) -
Auditors remuneration = other® (241) (333) -
_ Bad debi expense - (4&) -
=3 Diractors fees (396) (374) ) )
E Defined contribution pension plan expense (2a0) {1,172) - -
=) Loss on sale of Yuken 5.4, - {37.079) 3 -
::é Foreign exchange variations (1,219) (257) - -
E' Impairment of investment (38) (83) - -
S, Closure of joint venture provision - (2.654) - =
§ Loss on sale of property, plant and equipment (287) (26) - -
g Fental and operating lease costs (5,453) (5,276) - -
S Restructure costs (5.508) (1,023 - -
53-; Ciher - (83) . -
2.

(14,500)  (48,794) : .

* The auditors remuneralion - olher, predominately relales to taxation return preparation, taxation advice, overseas

3.
% subsidiary financial statement preparation and accounting trealment advice for significant transaclions.
=
S
5 3 Personnel expenses Group Parent
= 2014 2013 2014 2013
-
e $000 $000 000 £000
% Personnel expenses (B6.413) (B5,948) - =
= (86,413) (86,246) - -
S e e e e e ——
=
—
@
=
1
N
(=]
o
e
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Motes to the financial statements

in Mew Zealand Dollars

4, Net financing costs Group Parent

(-1}
2014 2013 2014 2013
$000 £000 $000 $000 E
Interast income 918 816 . - g
Financlal income 918 816 - - Tkl
(-9
(-9
Interast expensa [11.327) (14,711} =T
Financial expenses (11.327) (14,711} - -

(10,408)  (13,805)

5. Income Tax Group
2014 2013
A. Income lax expense: 5000 S000

Current tax expense

Currenl period 2043 1,017
Adjustment for prior periods 208 (487
3,149 520

Deferred tax (benefit)expense
Other deferred tax expense (338) (3,318)

(838)  (3,318)

Tetal income tax expensel{benefit) 231 (2,796)

Reconciliation of effective tax rate

Profit{loss) before tax and share of associates 17,756  (55,528)
Income tax using the company tax rate (@ 28% (2013: 28%) 48972 (15547)
Tax exempl income (1,394) {3,874)
Fareign exchange adjusiments {1.063) 859
Man-deductible expenses 324 17,902
Imputation credits carried forward as losses . {1,471
Over provided in prior periods (534) (497)
Other 506 (162}

2,311 (2,786)

The Parent Company has no taxable income fior the year (20113; nil)

Independent Review of Maori Commercial Fisheries Structures under the Maori Fisheries Act 2004
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MNotes to the financial statements

in New Zealand Dollars

L3 Income Tax (continued)
= B. Recognised tax assels and liabilities
-
-5 Group Parent
M
-
= 2014 2014 2013 2013 2014 2013
; 3000 000 000 £000 000 5000
Current Deferred Current Deferred Deferred Deferred
© Income Tax  Income Tax  Income Tax  Income Tax Income Tax  Income Tax
Opening balance {138) 1,870 2976 (3.410) 4 4
Charged to income (3,149) 838 (520) 3,316 -
Charged to equity 2,006 2,199 - (2.045) -
Tax re-classification BE9 (893) 13,967} 3967 -
Cther payments 1.208 . 1,343 - -
Foreign currency translation (45) (210) 29 42 -
resere
Closing balance a0 3,798 (139) 1,670 4 4
Amounts recognised in
balance sheet:
Deferred tax assel 4,422 3.988
Deferred tax Rability (524) (2,118)
3,708 1,870

The above deferred tax asset and liability are classified by foreign jurisdiction

Deferred income tax relates to the fallowing:

=3
=3
@
=
@
=
=3
)
=
-~
=
)
=,
@
=
=)
=
=
o
=
=.
(]
=)
3
3
)
=
.
S

2014 2013
Consalidated $000 $000
i} Deferred tax liabilities
Derivatives 2,419 4,587
Fixed assets 8,373 B,324
3 Other - 24
L 10,792 12,935
= o P o2
(x]
=3
2
§_ in Deferred tax assets:
s Inventony 1.261 1,222
g Derivalives 1,645 2,284
2 Fixed Assels 112 70
= Trade and payables 57 263
(%]
g Employee benefits 1,535 1,156
2 Finance lease liabiliies 1 14
E ACC partnership program provision 229 33z
S Tax losses 8,750 9,450
- Othes ) 4

14,580 14,805
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Motes to the financial statements
in New Zealand Dollars

Income Tax (continued)

B. Recognised tax assets and liabilities (continued)
(-1}
2014 2013 >
$000 $000 =
By foreign jurisdiction: =
Deferred assets: :
Australia 1,707 2,413 O
MNew Zealand 1,255 - <
United States of America 1,460 1,575
4,422 3,988
Deferred liabilities:
New Zealand - 1,535
United Kingdom G624 583
624 2118
Parent
i} Deferred tax assets:
Other 4 4
4 4
C. Imputation credits and franking credits

The amount of New Zealand imputation credils and Australian franking credits available for the subsequent financial
period are:

Group Parent

2014 2013 2014 2013

$000 $000 $000 $000
i) New Zealand imputation credits:
Opening balance 10,182 25,002 - -
Imputation credits attached Lo dividend received during the 488 1,172 . 16,011
pericd
Imputation credits attached to dividend paid during the period - (16.011) - (16,011)
Income tax refunds during the pencd - (1) -
Closing balance 10,650 10,162 -

At the balance date all the New Zealand imputation credits available to shareholders were through Indirect interests in
subsidiaries

Independent Review of Maori Commercial Fisheries Structures under the Maori Fisheries Act 2004
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MNotes to the financial statements

in New Zealand Dollars

: B. Property, plant and equipment Group
- Cost  Current year Current  Accumulated Carrying
rm depreciation period depreciation value
= impairment & impairment
(— loss
; As at 30 September 2014 3000 5000 3000 5000 $000
PP Land ~ freehold [k - - - ™
Land - leasehaold 32 - - - 32
Land - ponds 7,842 (195) - [(2.241) 5,601
Bui[dings on leased land 23,891 [733) - (11.367) 12,524
Plant and equipment 53,608 {2,701} - {37,190) 16,508
Fishing vessels 101,453 {3,749) - (35.413) 66,040
Maotor vehicles 150 (12) - (80) 70
Furniture, fittings and equipment 7642 (528) - (6,828) 814
195,479 (7,018) g (93,119) 102,360
Capital work in progress 3,885 . . 3,885
198,364 (7.918) g (93,119) 106,245
=3
= As at 30 September 2013 $000 $000 $000 $000 $000
§ Land - freehald 741 - - - 741
= Land - leasehold 2 . . 32
2 Land — ponds 7,852 (197) . {2.048) 5,804
; Buildings — on leased land 23,000 (7B0) - {10,542) 13,358
5 Flant and equipment 52,749 (2,643) . (35089) 17,860
g Fishing vessels 74,501 (3,122) - (28,581) 44,920
S Motor vehicles 152 (12) . (74) T8
5 Furniture, fittings and equipment 7.676 (880) - 16,587) 1.089
5 167,603 (7,614) e (83,621) 83,682
Capital work in progress 3,684 - . - 3,684
171,287 (7.614) : (83.821)  B7,366

The Group's banking syndicate holds a mortgage over cerain fishing vessels and interests in land of $66,040,000 (2013:
344.920,000) and 5771000 (2013 5741,000), respectively, and the remaining assels are secured under the
arrangements referred to in note 17.

Impairment
Mo impairments of property, plant and equipment have been recognised for the year (2013: nil).

Leased assets

The Group leases compuler equipment under @ number of finance lease agresments. The Group uses the computer
equipment for the major part of its economic life. At balance date the net carying value of the computer equipment was
$£2,134 (2013 $63,504).
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=
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=
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Motes to the financial statements

in Mew Zealand Dollars

Group
T. Equity accounted investments
2014 2013
5000 5000
Share of profit before tax 13,648 12,289
Investmeant impairment - (263)
Income tax (3.738) {3,682)
Share of profit 9,910 8,338
Carrying amount at beginning of year 71,820 76.014
Share of profi 9,910 8,338
Disposal of associale {5.188)
Acguisition of associate 2,3M -
Fair value adjusiment to NIML investment . {1,187)
Elimination of gain on sale of assets . (168)
Dividends received {1,256) (2,079)
Advances loffrom) associale {315) 4,197
Transfer 1o assels held for sale {1,418) (6,693)
Exchange variation in investiment denominated in foreign cumency (168) (6, 602)
Carrying amount at end of year 75,688 71,820
Percentage held by Group  Balance date  Group carrying amount
2014 2013 2014 2013
Significant Associates 5% B £000 $000
Mew Zealand Longline Limited - 50 30 September . 5122
Morth Island Mussels Limited 50 50 30 Seplember -
MZLL Quota Co Limited 50 - 30 September 2,318 -
Westfleat Seafoods Limited 50 50 30 September 5,951 4,031
Petuna Sealord Deepwater Fishing Pty 50 50 30 June 1,287 1,012
Limited
Petuna Aquaculture Pty Limited 50 50 30 June 65,000 61,149
Pesquera Mas Afuera 3.4 33 33 31 December 532 506
Carrying amount at end of year 75,688 71,820
Significant Associates Description of operation Results audited to
MNew Zealard Longline Limited Fishing joint venture 28 February
MNorth Islard Mussels Limited Mussel farming and processing plant in MNew 30 September
Zealand
NZLL Quocta Co Limited Quota owning/leasing company Unaudited
Westfleet Seafoods Limited Fishing company based in New Zealand Unaudited
Petuna Sealord Deepwater Fishing Fishing company based in Australia 30 June
Pty Limited
Petuna Aguaculture Pty Limited Salmon and trout farm based in Tasmania 30 Septernber
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MNotes to the financial statements

in MNew Zealand Dellars

7. Equity accounted investments (continued)

The associales have been equity accounted in accordance with the most recent audited accounts except for NZLL Quota
Co Limited, Westflee! Seafoods Limited and Pesquera Mas Afuera S.A. which have been equity accounted to 30
September 2014, based on unaudited management resulis.

Transfer of associate investment to assets held for sale
Marth Island Mussels Limited has been fransferred to assets held for sale. Refer to note 28.

Impairment
Mo impairments of associate invesiments were made during the yvear (2013: $269,000).

Disposals

In February 2014, the Company's investment in Mew Zealand Longline Limited was sold for 57,482 258 and the quota
awned by New Zealand Longline Limited has been transferred to MZLL Qucta Co Limited for $2,300,625.

8. Intangible assets Group
2014 2013
$000 S000
NZ fishing quota catching rights
Cost
Balance at beginning of penod 309,417 309,417
Acquired during the period 7.511
Balance at end of period 316,928 309,417

Carrying amounts
Al star of paricd 309,417 309417

At end of period 316,928 309,417

The holder of the fishing quota rights has the economic right fo use in perpetuity. Therefore fishing quota rights have an
indefinite useful life.

The Group's banking syndicate holds 8 morigage over the New Zealand fishing quata catching rights.
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MNotes to the financial statements

in Mew fealand Dollars

8. Intangible assels (continued)
Group

2014 2013

s000 $000
Australian fishing quota
Cost
Balance at beginning of pericd 14,168 15,671
Exchange variation in fishing quota denominated in foreign currency (18) (1,503)
Balance at end of period 14,152 14,168
Carrying amounts
At starl of pariod 14,168 15,671
At end of period 14,152 14,168

The holder of the fishing quota has the right 1o use in perpetuity as granted by the Australian Government. Therefore
fishing quata has an indefinite useful life.

Group

2014 2013
Yuken fishing licenses and quota rights £000 £000
Cost
Balance at beginning of perod - 29,330
Disposed during the period - {20,705)
Exchange variation in fishing quota denominated in forsign currency - 1.375
Balanca at end of period
Impaired losses
Balance at beginning of period - (10,000)
Impairment reversed - 10,000
Balance at end of period - -
Carrying amounts
Al start of perod - 18,330
At end of period =

Yuken was sold on 15 August 2013,
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Motes to the financial statements

in New Zealand Dollars

B. Intangible assets (continued)

Precision Seafood Harvesting [Trawl Techneology)
Cost

Balance at beginning of period

Acquired during the period

Balance at end of period

Carrying amounts
At stant of period
At end of pericd

Software

Cost

Balance at beginning of period

Additicns

Disposals

Exchange variation in software denominated in foreign curmency

Balance at end of period

Amortisation

Balance at beginning of period

Amorlised charge

Disposals

Exchange variation in software denominated in foreign currency

Balance at end of period

Carrying amounts
At start of period

At end of period

Group

2014 2013
5000 $000

1,569
1.569 -
1,569 -

Group

2014 2013
5000 S000
13,334 13,962
1,843 1,182
(8) (1,810}

41
15,310 13,334
10,384 10,881
1,173 1,300
(8) 1,777

K
11,583 10,384
2,950 3101
3,727 2,950
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Motes to the financial statements

in Mew Zealand Dollars

8. Intangible assets (continued) Group

2014 2013 4
Marine farm licences 000 $000 ><
Cost =
Balance at beginning of period 155 2,827 E
Transler lo assats held for sale . (1,567) (-
Disposed of during the period - (1,105) :
Balance at end of period 155 155
Amortisation
Balance at beginning of period - 134
Amorlised charge
Transfer of assets held for sale - (18)
Disposed of during the pericd . (116)
Balance at end of period -

Carrying amounts

<t

A slar of period 155 2,693 §
At end of period 155 155 E
(7%

2

-~

Marine farm licences which have indefinite useful lives are not amortised but are lested annually for impairment at the >
balance date. Marine farm licenses have indefinite useful lives as it is highly probable that they will be renewed and =
costs of renewal will be minimal. S
The Marth Island marine farm licenses were transferred to assets held for sale in 2013, Refer to note 28, %
-

S

Group 2

2014 2013 8

& =1

Total carrying amounts 5000 $000 *g
MZ fishing quota catching rights 316,928 309,417 5
Australian Fishing quota 14,152 14,168 a8
Precision Seafood Harvesting (Traw! Technology) 1,559 - %
Software 3,727 2,950 =
<

Marine farm licences 158 185 S
D

336,531 326,690 £

S

S

Group =

2014 2013 S

=

Goodwill s000 £000 2
Balance al beginning of period 3,137 3,129 =
Exchange variation in goodwill dencmirated in foreign currency 214 8 E
Balance at end of period 3,351 3,137 S
— e -~

=

=
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MNotes to the financial statements

9. Investments in joint ventures

Share of joint venture net assets

Significant joint venture
Australian Longline Pty Limited
Sealord USA General Partnership
Thames Mussels Limited

Golden Bay Aquaculiure Limited

Significant joint venture
Australian Longline Pty Limited
Sealord USA General Parinership
Golden Bay Aquaculture Limited
Thames hMussels Limited

in New Zealand Dollars

Percentage held by Group Balance date

Group
2014 2013
$000 $000
7,159 6.313

Group carrying amount

2014 2013 2014 2013
Y Fa 000 5000
50 50 31 December 5877 4,685

- 50 31 December - 274
40 40 31 March 254 234
50 50 31 March 534 534

Description of operation
Toathfish fishing

Seafood trader

Mussel farm development
Mussel farm development

Results audited to
31 December

31 December
Unaudited
Unaudited

Ausfralian Longline Pty Limited has been equity accounted up 1o 31 December 2013, which reflects the seasonality of
the entity’s operations and operaling results.

The Sealard USA General Partnership was ceased on 31 December 2013 and subsequently voluntarily wound up.

10. Other investments

Shares held

Significant other investments
Mordic Seafocds AS. - B shares

Euvropacifico Alimentos del Mar S.L. -
non-voling shares

Europacifico Alimentos del Mar S.L. -
interest bearing loan

Primary Collaboration NZ

Significant joint venture

Merdic Seafoods AS.

Europacifico Alimentos del Mar S.L.
Primary Collaboration NZ

Percentage held by Group

2014
%%

Rk
100

17

Group
2014 2013
$000 $000
1,174 1,071

Group carrying amount

2013 2014 2013
% £000 £000

11 72 72
100 516 499
516 4949

T0 =

Description of operation
Seafood trader and marketing company

Seafood trader
Marketing company
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Motes to the financial statements

in New Zealand Dcllars

1. Investments in subsidiaries Parent

(-1}

2014 2013
$000 5000 E
Shares in subsiciaries 235,861 235,861 g
Advances to subsidiaries 180,741 189,741 Rkl
435,602 435,602 :
— <

12, Inventories

Imventories of $75,768,000 (2013; $77,473,000) are provided as securily under the arangements referred to in note 17.

13. Biclogical assets

Mussel spat

Balance at beginning of period
Increase due to purchasas
Decrease due to harvest
Balance at end of period

Mussel crop
Balance at beginning of period

Gain / (loss) arising from changes in fair value less estimated point of sale
costs

Increase due lo purchases
Decrease due o harvest

Balance at end of period

Fish grow out stock

Balance al beginning of period

Gain / {loss) arising from changes in fair value less estimated
point-of-sale costs

Increase due to purchases

Decreasea dus to harvest

MNet exchange differences ansing on the translation
Balance at end of period

Total

Balance at beginning of period
GGain ! (loss) arising from changes in fair value less estimated
point-of-sale costs

Increasa due (o purchases

Decrease dus 1o harvest

MNet exchange differences arising on the translation
Balance at end of period

Group
2014 2013
s000 3000
226 781
187 360
(231) (885)
182 226
2958 6,701
(8) 10
1,700 822
(2,170} [(4.575)
2,480 2,958
5.308 3.759
134 165
7.200 5,593
(5,6T6) (3,775)
2 [434)
6,968 5,308
8,492 11,211
126 175
9,087 6,775
(8,077) (9,235)
2 {434)
9,630 8,492
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MNotes to the financial statements

in New Zealand Dollars

13. Biological assets (continued)

The fair value of products harvested during the year was 58 077,000 (2013; $9,235,000). Harvested mussel crop and fish
grow out stack are transferred to inventory

Fair values at point of harvest are based on market value or if not available or reliable, then discounted cash flows.

>
-
-
rm
=
=
><
©

Significant assumplions used in determining the fair value include:

« Expecled growth rates, which vary depending on specie and location

+ Market price or expected future selling prices, which vary depending on age, location and quality

+ Pre-tax discount rate of 10%

+«  Mortality rates

Biclogical assets of 59,630,000 (2013: of 58,492 000) are included in the security arrangements referred to in ncte 17.

14, Trade and other receivables Group
2014 2013
S000 000
_ Trade receivables 67,237 55,0943
§ Trade receivables — related parties 18,375 16,063
2 Other receivables 4,705 23,458
=) Prepayments 4,184 4,479
= 94,501 99,943
g.
=
S
=
S
g 15. Financial assets and liabilities
5
3
g Group Parent
~ 2014 2014
Loans & Darivative Loans & Darivative
receivables financial receivables financial
Instruments Instrurments
5000 $000 $000 $000

Financial assets
Fair value forward and option

currency conlracls - B 544 - -

Fair value interest raie swaps - as

Trade and other receivables 80,317 -

Cash and cash equivalents 13,666 -

Related party lcans - - 199,741 -
103,983 8,639 199,741 -

002 10Y SaLiays14 LIoR[ iy} JApuUN SaINJONIS sau
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Motes to the financial statements

in New Zealand Dollars

15. Financial assets and liabilities (continued)
(-1}
Liabilities at Derivative Liabilities at Derivative
amartised financial amaortised financial E
cost  instruments cost instruments =
5000 3000 2000 £000 =
Financial liabilities :
Fair value forward commodity O
confracts - 2,302 . - =z
Fair value forward and option
CUrrency contracts = 2,121 = =
Fair value interest rate swaps - 1.455 - -
Shareholder loans 38,481 - - -
Bank Inans 217,714
Finance lease liabilities 3 -
Trade and other payables 63,745 - -
31,928 5.878 - -
Group Parent
2013 2013
Loans & Darivative Loans & Darivative
recéivables financial receivables financial
instruments instruments
$000 $000 000 $000

Financial assets

Fair value forward commodity

confracls . 447
Fair value forward and option
currency contracls - 15,413 - -
Fair value interest rate swaps - 524 - -
Trade and other receivables 95,464 - . -
Cash and cash equivalents 20,119 - - -
Related party loans - - 198,741
115,583 16,384 199,741 -
Liabllities at Derlvative Liabllities at Derivative
amortised financial amortised financial
coslt  instruments cost instruments
$000 S000 £000 5000

Financial liabilities

Fair value forward commodity

Independent Review of Maori Commercial Fisheries Structures under the Maori Fisheries Act 2004

conlracls GE1
Fair value forward and oplion
currency contracts - 4,285
Fair value interast rate swaps - 2,248 - -
Shareholder loans 36,201 - -
Bank loans 227 288 - - -
Finance lease liabilities €9
Trade and olher payables B2 089

325,647 7.214
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MNotes to the financial statements

in New Zealand Dollars

16. Capital and reserves

Share capital
At 30 September 2014 the share capital of the Company comprised 200 fully paid up capital ordinary shares (2013 200).

Hedging reserve

The hedging reserve comprises the effective portion of the cumulative net change in the falr value of forward and option
currency confracts, interest rate swap contracts and forward commaodity contracts related to hedging transactions that
have not yet occurred,

>
-
-
rm
=
=
><
©

Translation reserve

Thiz translation reserve comprises all foreign currency differances arising from translation of tha financial statements of
foreign operations as well as from the translation of liabilities that hedge the Company’s net investment in a foreign
subsidiary.

Dividends

Mo dividend was paid during the year (2013: dividend of $2,600,000 was declared and paid in December 2012 and a
dividend of 538,571,000 was declared and taken from retained earnings in Movember 2012)

Group
2014 2013
g 5000 $000
= $13,000 per ordinary share = 2,600
-
=3 £0.2849 per ordinary share - 38 571
=1
= - 41,171
2
2
=3 17. Interest bearing loans and borrowings Group
s 2014 2013
§ Mon current 5000 £000
g Secured bank loans 181,812 177.813
g Unsecured subordinated shareholder loans 38,451 36,201
s Unsecured subordinated bank loans 33,028 47 4096
253,300 261,510
2014 2013
Current 5000 000
Secured bank loans 1,448
Unsecured subordinated bank loans 1,436 1,979
2,881 1,979

Secured Facilities
The Group's banking secured multi-option facilities are with the syndicate listed below:

«  ANZ Bank New Zealand Limited;
+  Australia and New Zealand Banking Group Limited (Londen Eranch);

002 10V SaLiays1{ LIoR[ 3lj}) JapuN SaINjonIg sal

+ The Bank of Tokyo-Mitsubishi UFJ, Limited.

The banking facilities include a money market facility (Facility A), a multi-currency cash advances fadility (Facility B)
which enable the Group to meet its operational and capital expenditure requirements and vessel loans.
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MNotes to the financial statements

in New Fealand Dollars

17. Interest bearing loans and borrowings (continued)

The repayment dates of the banking facilities as at 30 Seplember 2014 are as follows:

Facility A 31 July 2018 £6,765,236 (2013: $17,330,000)
Facility B 31 July 2018 $46,040,027 (2013 §55 483,000)
Vassel loans 31 July 2018 $33,452 565 (2013 nil)

Borrowing Base Facility 31 Jarnwary 2016 597,000,000 (2013 $105,000,000)

The Group has drawn down from the Borrowing Base Facility which is a committed credit facility and this has been
classified as a non-current liability. This facility was refinanced on 8 August 2014 and the repayment date of this facility is
January 2016,

The Bank of Tokyo-Mitsubishi UF., Limited and ANZ Bank New Fealand Limiled secured vessel loans are 5 and 4 year
partially amortising loans respectively and NZD $1,445 000 has been classified as a current liability (2013; nil)

Security

The Group's banking syndicated facilities (Facilties A and B), the Borrowing Base Facility and the Bank of Tokyo-
Mitsubishi LFJ, Limited vessal loan described above are secured, including by way of all assel security, over all of the
assets of the Company and each of the subsidiaries referred to in note 26.

Unsecured Facilities

The unsecured subordinated loans have been provided by:
+  Mippon Suisan Kaisha Limited for USD 30,000,000, maturing In November 2015;
+« The Bank of Tokyo-Mitsubishi UFJ for USD 26,880,000 maturing in July 2018,

The Bank of Tokyo-Mitsubishi UFJ, Limited subordinated lcan is a § year parially amortising loan and NZD %1,436,000
has been classified as a current liability (2013: $1,979,000).

There were no defaulls on secured bank loans and any other obligations for the period ended 30 Seplember 2014 (2013:
no defaults).

18, Capital maintenance

The Group's abjective when managing capital is to ensure that the Group continues as a going concern as well as to
maintain cptimal retums to shareholders and benefits for other stakehclders. The Group also aims to maintain a capital
structure that ensuras the lowest cost of capital available to the entity.

The Group may from time to time adjust the capilal slruclure to take advantage of favourable costs of capilal or high
relurns on assets. As the markel is constantly changing, the Group may change the amount of dividends to be paid to
sharsholders, relurn capital to sharsholders, issue new shares or sell assels to reduca debt

The Group monitors capital through the gearing ratio (ned debt / lotal capital). The targel for the gearnng ralio is belween
25% and 45%.
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Motes to the financial statements

in Mew Zealand Dcllars

: 19. Finance lease liabilities Group

— 2014 2013
= 5000 000
E Current 3 68
> Mon current - 1
(1] 3 69

Finance lease lizbilities are payable as lollows:

Minimum  Interest  Principal Minimum  Interest Principal
lease lease
payments payments
2014 2014 2014 2013 2013 2013
5000 $000 £000 s000 $000 $000
Less than 1 year 3 - 3 Ba B &2
Between 1 and 5 years . - 1 - 1
More than 5 years - - - - - -
=3 3 - 3 69 6 63
= e s T
[1-]
=1
e 20. Employee benefils Group
? 2014 2013
g' $000 £000
=3 Mon current
§> Liability for long-service leave 325 338
o 325 338
(=] e —
S ————
|
(14
. Current
Liakility for long-service leave 108 133
Liability for annual leave 4,115 4,344
5 Liability for payrell 1,307 1,545
g Oither payrell provisions 5577 131
=) 11,107 6,153
2
=
=1
@ 21. Trade and other payables Group
= 2014 2013
s $000 $000
g_:, Trade payables 60,045 61,689
% Provisions 3,700 400
z 83,745 62,089
= e
N
(=]
o
e
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Notes to the financial statements

in Mew Zealand Dollars

22, Derivative financial instruments Group D
2014 2013 -
S000 $000 —
Current assets g
Forward commodity contracts — cash flow . 385 Tded
hedges (-
Forward currency conlracls and currency 212 1,153 :
oplions = held for rading
Forward currency contracts and cummency T.674 10,751
oplions — cash flow hedges
Interest rate swap contracts — held for 58 nr
trading
7,045 12,616

Current liabilities

Forward commodity contracls — cash flow 1,508 430
hedges
Foreard cumrency contracts — held for 252 3.819
trading
Forward currency contracts and currency 955 285
oplions — cash flow hedges
Interest rate swap contracts — cash flow 159 1,117
hedges

2,874 5,651

Non current assels

<t

o

o

~N

2

(7%

2

S

iz

e

S

=

2

Forward commodity contracts —cash flow - 52 E
hedges =
=

Forvard curency confracts and currency 658 3392 4
optigns — cash flow hedges =
o

Forward currency confracts and currency i 17 =
aptions — held for trading @
Interest rate swap contracls - cash flow 36 - §
hedges G
Interasl rale swap contracls — held for ) 207 i‘;
trading 'S
D

694 3,768 E

HNon current liabilities §
Forward commaodity contracts — cash flow 714 251 S
hedges =
o

Forward commadily contracls — held for a0 =
trading S
Forward currency contracts and currency 914 181 =
options — cash flow hecges E
Interast rate swap contracts — cash flow 1.286 1,131 s
hedges _g:'
3,004 1,563 -
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Motes to the financial statements

in New Zezland Dollars

22, Derivative financial instruments (continued)
FINANCIAL INSTRUMENTS

Expasure to credit, interast rate and cumency risk arise in the nommal course of the Group's business. Foreign exchange
confracts are used to hedge exposure to fluctuations in the New Zealand dollar value of purchase payments, and sale
receipts in foreign currencies.

Forward currency contracts = held for trading

The Group has enlered into forward exchange contracts which are economic hedges but do not salisfy the requirements
for hedge accounting

The fair values of these contracts are measured by comparing the conlracl rale lo tha markel rates for contracts with the
same malurity. All movements in fair value are recognised in the stalement of comprehensive income in the period they
occur. The net fair value losses on foreign cumency derivatives during the period were a loss of $320,282 for Lhe Group
(2013: Loss 577,692) and $nil (2013; nil) for the Company.

Forward currency contracts and currency options - cash flow hedges

The Group makes sales in soveral overseas markets, exposing it to exchange rate movements. In order o protect
against exchange rate movements, the Group has entered into forward exchange conlracts. These confracts are
hedging highly probable forecasted sales and they are timed to mature when payments are scheduled to be made

Interest rate swaps - cash flow hedges

Interest bearing loans made to the Group currently bear an average variable rate inlarest rale of 2.67% (2013 2.83%). In
arder to protect against rising interest rates the Group has enlered ino interes! rale swap confracls under which il has a
right to receive interest at varable rates and to pay interest at fixed rales. Swaps in place cover approcamalely 51%
{2013: 51%:) of the principal outstanding and are timed to expire al or before the renewal dates of each lean. For the
financial period the fixed interest rates range was between 2.76% and 5.78% (2013 0.90% and 5.84%) and the variable
rales range was between 0.56% and 4,85% (2013: 1.06% and 5.55%).

Forward commeodity contracts — cash flow hedges

The Group's fishing operations have significant fuel usege exposing it to fuel price movements. In order to protect
against fuel price movements, the Group has entered into forward commedity contracts. These contracts are hedging
highly probable forecasted fuel costs and they are timed to mature whan fuel payments are schedulad to be made,

23 Operating leases
MNon cancellable operating lease rental are payable as follows: Group
2014 2013
000 £000
Less than 1 year 4,693 4,481
Between 1 year and 5 years 11,167 12 467
Meore than § years 6,238 7,408
22,098 24,446

24, Capital commitments

As at 30 Seplember 2014 the Company and its subsidiaries had no contractual commitments to purchase property, plant
and equipment (2013: nil).

25, Contingent liabilities

The Group has provided bank guarantees in respect to associate entities, joint ventures and third parties. As at 20
September 2014 the tatal bank guarantees amount to $21,831,766 (2013: $22.728,614).
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MNotes to the financial statements

in New Zealand Dollars

26.  Related parties

(-1}
a. Subsidiaries
The finandal slatements included in the consolidated financal statements of Kura Limited and the subsidiaries listed in E
the following table: [—]
-
Subsidiaries % held 2014 % held 2013 Balance date :
Sealord Group Limited 100% 100% 30 Seplember O
Sealord Charters Limited 100% 100%: 30 September =<
Sealord Shellfish Limited 100%% 1005 30 September
Sealord Marine Farms Limited 100%% 100°% 30 September
Sealord Australia Py Limited 100% 100% 30 September
Sealord (Europe) Limited 1005 100°% 30 Seplember
Sealord Caistor Limited 100% 100% 30 Seplamber
Sealord Holdings Inc. 100% 100% 30 Seplember
Sealord (Asia) Limited 100% 100% 30 Seplamber
Sealord Morth America Inc. 100% 100% 30 Seplember
Sealord Mew Zealand Marketing Limited 100% 100% 30 September
King Reel Seafoods NZ Limited 100% 100% 30 Seplember
Sealord Investments Limited 100% 100% 30 September
Standard 932 Limiled 100% 100% 30 Seplember
Sealord King Resf Pty Limited 100% 100% 30 Septembear
Australian Deepwater Fishing Pty Limited 100% 100% 30 September
Azzurro Seafcod Pty Limited 100% 100% 30 September
United Fame Investments Limited 100%% 100% 30 September
United Fame Investimens {Cook Islands) Limited 100% 100% 30 September
Mar Profundo Chile 5.4 10086 1008 31 December
Fifeshire Fishing (1983) Limited 1005 100% 30 September
Wisehold 11 Limited 10056 1003 30 Seplember
Sealord Vessel Management Limited 1005 100%: 30 September
Sealord Coated Limited (incorporated 11 Seplember 2014) 1005 - 30 September
MZLL Quota Co Limited * 50% 100% 30 September

*50% of NZLL Quota Co Limited was sold on 3 March 2014 and is now accounted for as an associate entity in Note 7.

Independent Review of Maori Commercial Fisheries Structures under the Maori Fisheries Act 2004
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MNotes to the financial statements

The principal activities of the Group are the farming, calching, processing and marketing of seafood.

b. Ultimate parent

in Mew Zealand Dollars

Kura Limited is the ultimate New Zealand parent entity and the ultimate parent of the Group, and is owned in egual
proporiions by Mippon Suisan Kaisha Limited and Aotearoa Fisheries Limited

c. Transactions with related parties

The following table provides the tolal amount of transactions that were entered into with related paries for the relevant

financial year.

Related party
Consolidated
Entities with significant influence

Nippon Suisan Kalsha Limited and Group - sales of
soafood

HNippon Suisan Kaisha Limited = Interest paid

Actearoa Fisheries Limited - Lease of quota

Aglearoa Fisheries Limited — thu 1o Mal

Entities with significant influence Total

Associate:

New Zealand Longline Limited - dividend received

New Zealand Longline Limited — management fee
N

Wew Zealand Longline Limited - expenses recharged

Mew Lealand Longhre Limiléd = purchase of
inventories

Hew Zealand Longline Limited - lease of quaota

Mew Zealand Longline Limited — bank guarantee
Westfleet Seafoods Limiled — purchase of mvenlones
Westflent Seafoods Limited — lease of guota
Wostfleot Seafoods Limited — sales commission
Westfleat Seafoods Limiled — dividend received

Westleat Seafoods Limited — nel advances

Salesto Purchases Guarantiee/ Other
related from collateral transactions
parties related given  with related

parties parties
5000 $000 $000 $000
2014 54,704 - - -
2013 55,045 -
2014 - 481
2013 - - 1.062
2014 - - - 205
2013 - - - -
2014 - - - 76
2013 -
2014 54,794 - - L}
2013 55,045 - - 1,062
2014 - - - 450
2013 1,353
2014 - - 250
2013 - - - 250
2014 - . 458
2013 - 800
2014 3,280 -
2013 1,023
2014 - - 186
2013 - 169
2014 - - - -
2013 - 1.400
2014 - 815 -
2013 2.502
2014 . = 1,125
2013 - - -
2014 - - 186
2013 - - -
2014 - - . 806
2013 - - 721
2014 - 150
2013 - 204
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Notes to the financial statements

in New Zealand Dollars

26. Related parties {continued) Sales to  Purchases Guarantea! Other
related from collateral  transaclions
parties related given  with related (- 1)
parties parties
Related party $000 $000 000 $000 E
Westlleel Frosh Lid - purchase of inventories 2014 . - - = g
2013 ’ 13 [
Morn 1sland Mussel Limited = salé of assits 2014 = = = = :
2013 - - - 4,552 =T
Nerth Istand Mussel Limited - quaranies 2014 - 2 9,365 %
2013 - - 9,365
North tstand Mussel Limiled - purchase of inveniories 2014 - 3421 4 -
2013 - 12,335 - -
North iskand Mussel Limiled ~ spal and crop sales 2014 3,603 - - -
2013 5,380
North istand Mussel Limited = advance tofrepaid) 2014 - - - 450
2013 - - - (105)
Pefuna Aquacufture Py Limitec — marketing 2014 - - = 2,549
COMIMISSIoN §ete e
2013 - - - 1.586 -«
Petuna Aguacullure Ply Limiled = marketing cosl 2014 - - - 329 =
recharged N
[>]
203 <V:’
Fetuna Adguaduliure Ply Limitad = employee costs 2014 E - - o, §
2013 - 5 . a0 2
Poluna Sealord Decpwater. Fishing Pry Limited - 2014 . 4,193 - - 5
purchase of inventones §
2013 . 6,722 - 2
Fetuna Sealord Deapwaler Fishing Py Limiled - lease 2014 - = i 2549 >
of quoia =
=
2013 - - - Gi17 8
Petuna Sealord Deepwater Fishing Pty Limied = vessel 2014 . = - = _§
charter fee §
2013 - : s 1,711 7
Petuna Sealord Deepwater Fishing Pty Limded — bank 2014 - - 1,852 - =
puaranias =
2
2013 - - 1,854 e
Bustralian Longline Pry Limited - purchase of 2014 - 11,13 - - g
ireiiories E
2013 - 13,767 . - E
Austraiian Longline Ply Limited = adwances 1o 2014 = = -} = %:)
[—]
2013 - - - 3,609 =
Australian Longhine Ply Limited — dividends received 2014 = - . 1,676 S
=
2013 - 3.9 -°;"
D
Associate Total 2014 3,603 22,540 11217 8,875 =
=
2013 £.320 36,352 12.612 18.928 =
=
Investments: =
Meedle Seafood &S = sales of seafood 2014 10,528 - . < 2
2013 15,230 . 5
Eurepacilico Allmentos dol Mar 5.1 - sales of seafood 2014 3,628 - - -
2013 3074 - - -
Investments Total 2014 14,156 B - -
2013 18,304 2
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MNotes to the financial statements

in New Zealand Dollars

26, Related parties (continued)

Related party

Parent

Subsidiaries:

Dividend revenue 2014
2013

Sales to
related
parties

000

Purchases  Guarantee Other
from [ collateral transactions
related given  with related
parties parties
£000 2000 $000

. - 41,171

All transactions with related parties are at arm's length. Mo related party advances have been written off or forgiven

during the pericd

There are no restrictions on the ability of the subsidiaries to transfer funds to the parent in the form of cash dividends,

repayment of loans ar advances.

27. Subsequent event

There were no subsequent events since balance date (2013: nil).

28, Assets held for sale

The Group has engaged an agent to facilitate the sale of the North Island marine fam licenses and its 50% shareholding
in Morth Island Mussels Limited. In addition, negotiations are underway for the sale of the Group's inferest in Eastern
Seafarms Limited. It is highly probable that these sales will take place in the next twelve manths,

The assets held for sale represent;

Merth |sland Marine Farms Licenses
Morth Island Mussels Limited Invesiment

Easler Seafarms Limited Investment

Group
2014 2013
$000 $000
1,568 1,568
8,111 6,693
850
10,329 B, 261
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